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ABSTRACT 

The study examined the effect of Government Policy on sustainability of Micro, Small and 

Medium Enterprises (MSMEs). The objectives of the study include effect of interest rate 

on MSEMs sustainability and effect of tax on MSMEs sustainability. Research questions 

and hypotheses were in line with research objectives. As a survey research design, 

questionnaire with primary data was used. Questionnaires were distributed to three 

hundred and fifty one MSMEs operators in the area of service, construction, Trading, 

Agro and Allied and manufacturing in Anambra State. The questionnaire was validated 

by three experts, distributed and returned. The data collected were analyzed using 

weighted mean and the hypotheses were analyzed using regression. The study revealed 

that MSMEs do not get free interest loan from the bank, interest rate reduces cash flow 

and working capital, tax raises cost of production, and tax reduced purchasing power of 

MSMEs. The study concluded that government policy in terms of interest rate and taxes 

were never favourable to MSMEs performance at start-up. The study recommended 

among others that MSMEs operators have to be given tax holidays and grant free interest 

loan after start-up. 

 

Key wards: Fiscal Policy, Interest Rate, Tax and Sustainability 

 

INTRODUCTION 
Business by definition means any commercial activities involve exchange of values 

within the parties with aim of profit making. The definition entails that every activity is 

not business unless it is legal and acceptable to satisfy human want. Business can appear 

inform of Micro, Small, medium and large enterprise. Then, National Council of Industry 

(NCI) in July 2001 defined categories of business enterprise as follow: Micro / cottage 

enterprise, it is an enterprise with total capital employed of not more than #15 million 
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working capital but excluding cost of land and a labour size of not more than 10 workers. 

Small scale enterprise appeared as an enterprise with a total capital employed of over 

#1.5 million, but not more than #50 million, including working capital but excluding cost 

of land, and or labour size of 11-100 workers. Medium scale enterprise is to include an 

enterprise with a total employed over #50 million but not more than #200 million, 

including working capital but excluding cost of land, and or a labour size of 101-300 

workers. Large scale enterprise stands for enterprise with a total capital employed of over 

#200 million, including working capital but excluding cost of land or a labour size of 

over 300 workers. Operationally in Nigeria, MSMEs represent micro, small and medium 

scale enterprises (MSMEs).  

 

However, MSMEs as a hub of every economy faces a lot of problems particularly, at a 

start-up stage. Business enterprise particularly MSMEs stem from entrepreneurship 

which is the process of generating idea, capital, market and other resources which form a 

successful business. The definition above is made up of idea formation stage and start-up 

stage which every business must pass. Business start-up by definition is launching of 

business idea into a practicable business. This stage according to business practitioners 

and report from literature respectively has been seen as a sensitive stage. Many new 

businesses stumble into problems in the early (start-up) stage, and government policies 

particularly fiscal policy seems to be one of the causes. 

 

Thus, Fiscal policy is a tool especially interest rate and tax used by government in a 

country to direct an economy within a particular period. For SMEs, fiscal policy affects 

consumer demand, cost of doing business, investment decisions and the ability to 

compete. Tax-related policies affect SMEs through its influence on the disposable income 

of the citizen. Disposable income is that fraction of your income that is available for 

spending after tax has been deducted. Fiscal policy affect businesses by changing the 

amount of disposable income people need to spend on goods and services. Higher taxes 

or an expansion of taxable items, lower consumer’s net income, making them spend less 

or limit expenditures to necessities. Lower taxes leave more money in consumers’ 

pockets to spend on goods and services SMEs offer. To make strategic decision and 

market plans, it is important to consider the likely impact tax has on the viability of such 

plan, giving attention to target customers’ pocket. When taxes are increased and 

government cuts its spending, people have less money to spend on consumer goods, 

resulting in cut of programs and jobs. In a typical situation where government results into 

the sale of financial instruments such as bonds as a fiscal means to finance its spending 

while SMEs are also scouting for the same limited fund in the economy, fund holders 

tend to redistribute their funds among alternatives to obtain the highest return on 

investment. Interest rate on loans and credits tends to increase. When fiscal policy results 

in higher interest rates, businesses pay more for lines of credit. An increase in the cost of 
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borrowing across the economy will affect the cost of doing business since entrepreneur 

has to now compete with the government for the available capital in the economy. 

Another way through which fiscal policy affects cost of doing business is through various 

import and export policies. This could come in the form of an increase in the tariffs 

levied on raw materials. This will translate to a higher cost of producing the affected 

products and service and could lead to a higher cost of doing business in the economy. 

Tax is another channel through which fiscal policy affects cost of doing business. An 

increase in tax on corporate earnings by SMEs forms an integral part of business 

expenses.  

 

Thus, increased tax results to increased cost of doing business. Lower corporate tax rate 

helps free up cash to reinvest in facilities and merchandise selection. As such, it is 

important to watch out for the impact of tax on your cost of doing business so as to make 

adequate plans toward maximizing profit. You may also want to employ the service of a 

tax consultant to know how to properly structure your business to take advantage of 

government tax policies. 

 

Meanwhile, sustainability is an explicit view of performance, which has taken the time of 

researchers in management sciences to prove. According to Crowther (2002), 

sustainability is concerned with the effect which action taken in the present has upon the 

options available in the future. According to Ifeanyi, Onwuchekwa and Okonkwo (2012), 

sustainability is an indication that there are continuous increases in the values of 

performance indicators in an organization.  

 

Apart from access to fund which researchers saw as main problem of MSMEs, 

entrepreneurs in Nigeria still face other significant challenges that act as barriers to their 

success especially government policy. In the past, good policies seem to be formulated by 

the government leaders to foster sustainability of MSMEs. Some of these policies 

impacted on the growth of MSMEs in Nigeria until the economy becomes recessed, then, 

the fiscal policy especially interest rate and tax were nexus to MSMEs in Nigeria 

particularly on a start-up stage. Implementation of interest rate on MSMEs in the start-up 

stage has created difficulties to sustainability of MSMEs. 

 

The problem of this study, therefore, hinges on the ugly consequences of interest rate and 

tax on sustainability of MSMEs especially on start-up stage. 

 

To proffer solution on the problems identified above, the study evaluates effect of fiscal 

policy on Sustainability of Micro, Small and Medium Enterprises (MSMEs). Specifically, 

the study evaluates the extent the government policy affects MSMEs sustainability, 
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identify the government policy that affects MSMEs sustainability and ascertain how 

government policy affects MSMEs sustainability. 

 

The study tentatively postulates that fiscal policies do not affects MSMEs sustainability 

in start-up stage. 

 

The study would provide a valuable understanding of the impact of government policies 

on the sustainability of MSMEs. This research is not only beneficial for scholars for 

academic pursuit and broadening educational horizons, but also a great help for students 

to gain in-depth understanding sustainability of MSMEs. The study would help the 

government formulate policies and regulations, especially for MSMEs. The study would 

also be of great help to business developers as a strategic guide in decision-making. This 

study would draw the attention of management and policy makers to the urgent need for 

specific policies to improve the efficiency and development of entrepreneurship. The 

study also helps local entrepreneurs formulate strategies that guide them in government 

policy. 

 

Conceptual Review 

Micro, Small and Medium Enterprises / Entrepreneurship: By definition, National 

Council of Industry (NCI) in July 2001 defined business enterprises as follow:  

 

Micro / cottage enterprise: an enterprise that has total money of not more than #15 

million working capital but excluding cost of land and a labour size of not more than 10 

workers. Small scale enterprise appeared as an enterprise with a total capital employed of 

over #1.5 million, but not more than #50 million, including working capital but excluding 

cost of land, and or labour size of 11-100 workers. Medium scale enterprise is to include 

an enterprise with a total employed over #50 million but not more than #200 million, 

including working capital but excluding cost of land, and or a labour size of 101-300 

workers. Large scale enterprise stands for enterprise with a total capital employed of over 

#200 million, including working capital but excluding cost of land or a labour size of 

over 300 workers. Operationally in Nigeria, MSMEs represent micro, small and medium 

scale enterprises. 

 

However, the above definition on the subject matter x-rays that MSMEs emanate from 

entrepreneurship. Entrepreneurship by definition means a process of generating idea, 

skills, capital, market and other resources which form a successful business. Going by 

definition, entrepreneurship is seen as first class human endeavor to generation un- 

existing business venture, which is generation of business idea to form a successful 

business.  
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Theoretical Review 

The study is anchored on human capital theory propounded by Smith in 1776. Human 

capital theory encourage spending on the nation’s workforce because expenditure on 

training and development is a productive investment like investment on physical assets. 

Besides, human capital enhancement through quality education is a critical factor that 

propels economic growth and entrepreneurship development in Hong Kong, Korea, 

Singapore and Taiwan. In relation to this study, entrepreneurship education will act as an 

impetus for training, acquisition of appropriate skills, development of competencies and 

creating new ideas to help intending entrepreneurs contribute to the development of 

society through job creation. In addition, this theory established a correlation between the 

level of education and new product development in knowledge-based economies that 

invested massively in education, technology and related growth elements. 

 

There is no doubt about the fact that education is the key to knowledge and that it plays a 

strong role in forming the beginning entrepreneur. The world today is a global village and 

since an intending entrepreneur must be conversant and in tune with events around and 

about him, entrepreneurship education becomes a critical factor in preparing and 

empowering the undergraduate students who will become future entrepreneurs. The 

bottom line here is to inculcate in the students the qualities required of entrepreneurs such 

as personal confidence and the desire to look within and make a mark in an area of 

human endeavor thereby creating new jobs and employment for self and others. The 

theory assumes that entrepreneurship is prevalent among people who are oppressed by 

marginalization, suppressed by discrimination, victimized by circumstances and affected 

by political upheavals.  

 

The theory posits that the ability to make good judgment about the future leads an 

individual to become a successful entrepreneur. According to the theory, there is a strong 

tie between need for achievement, economic development and entrepreneurial activities. 

There will be a relative greater amount of entrepreneurial activities in the society, where 

the average level of need for achievement is relatively high. The relevance of the theory 

to the study is that when students or learners are sufficiently motivated to have high need 

for achievement in life through entrepreneurship education, there is the greater tendency 

for them to set up their own business after graduation thereby creating jobs and 

employment. 

 

Empirical Studies  

Udefuna and Udozodinma (2017) conducted research with the topic Entrepreneurship 

Development in Nigeria: Issues for policy and legislative attention. The specific 

objectives of the study were entrepreneurship capacity of making difference to Nigeria’s 

economic growth and development and the role of institutions in entrepreneurship 
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development in Nigeria. Base on the discussion, as the study was opinion paper, the study 

concluded that policy instability discourages entrepreneurship. 

 

Onwuka, Ugwu and Ukpai (2015) carried out research on effect of policy measures on 

Entrepreneurship Development (Analysis of Nigeria’s Experience) the study used 

secondary data generated from archive data particularly from publications, thesis, journal 

publications, statiscal year book and fact books. Then, the study revealed that 

entrepreneurship development has not played significant role on economic growth in 

Nigeria’s economy. 

 

Turkson, Addas and Chowdhury (2021) carried out research on Government policies and 

firm performance in the COVID-19 pandemic era: a sectorial analysis. The research was 

conducted in Italy, and the study concluded that Government policy geared toward 

protecting business from shutting down. 

 

Adejumo and Akinyem (2018) conducted research on government policies and 

entrepreneurship phases in emerging economics: Nigeria and South Africa. The study 

seeks to examine some general government policies on emerging economics. It also 

identified the policies that promote entrepreneurial activities. The study was conducted in 

Nigeria and South Africa. In Nigeria the study was conducted in Johannesburg. A total of 

1,200 copies of questionnaires were distributed in Nigeria and South Africa. 550 copies 

were distributed in Johannesburg and 650 in Nigeria (Lagos). After data gathering and 

analysis, the study revealed government policies do not have equal impact on all the 

entrepreneurship phases. Some policies are more favourable in some phases that others. 

 

Sidik and Anik (2019) conducted research on Government policies and firm size as 

moderating effect of innovation and business performance. It was a survey research 

subjected to SME’s owner managers. With purposive sampling method, a sample of 84 

SMEs were selected which were selected among production of batik cloth with two years 

of operation, structural equation model was used to analyze data which were interviews. 

The study revealed that government policies has role of in increasing SMEs to compete at 

regional and international levels. 

 

Methodology 

The study is basically a survey research. A survey research is one in which a group of 

people or items are studied by collecting and analyzing data from a few people or items 

considered to be representative of the entire group after which the result will be 

generalized to the entire population (Eze, 1999). The study was conducted in state 

Anambra state was created in 1991 from Enugu State, with Awka as the headquarters in 

the Southeast geopolitical zone in Nigeria. Anambra state has boundary with Kogi, 
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Enugu, Abia, Imo and Delta on the north, east south and westrespectively. Also, 

Anambra state has twenty one local government areassuch as Aguata, Awka North, Awka 

South, Anambra East, Anambra West, Aniocha, Ayamelum, Dunukofia, Idemili North, 

Idemili South, Ihiala, Njikoka, Nnewi North, Nnewi South, Ogbaru, Onitsha North, 

Onitsha South, Orumba South, Orumba North and Oyi. It is endowed with woods and oil 

palm trees. Agriculture, production and services are the hallmark of the economy, with 

Onitsha, Nnewi, Ekwuluoba, Ihiala and Awka as the commercial cities. The population 

cuts across SMEs in different areas such as,Services (ICT, computer services and Fashion 

and designing), Construction (Metal and wood work), Trading, Agro, Allied and 

Manufacturing. The population, therefore, is 2840 MSMEs operators. The sample size is 

obtained using Taro Yamani method. According to Yamani (1964), to determine a 

sample size from a finite population, n   =    N/ 1+N€
2
. Where n   = Sample size, N  = 

Total Population, e  =   Error margin, 1  =  Constant. The sample size, therefore, is 351 

registered SMEs in Anambra state. Bowley’s (1976) proportional allocation formula as a 

stratified random sampling method was used to select from each stratum. 

 

3.7: Instrument for data collection 

Primary data will be used through oral interview and questionnaire. The questionnaire 

will be designed for the 351 registered small and medium scale enterprise operators in 

Anambra state. The questions in the questionnaire items were drafted based on the 

research questions. The questionnaire items were arranged in the likerts type of five (5)-

point scale of; SA = Strongly Agree: A   = Agree: UD= Undecided: D   = Disagree: SD = 

Strongly Disagree; and VGE= Very Great Extent: GE= Great Extent: UD= Undecided: 

SE= Small Extent: VSE= Very Small Extent. To ensure the validity of the research 

instrument, copies of the questionnaire were given to research experts mainly in the field 

of entrepreneurship and business administration for critical assessment. This is to ensure 

that the questionnaire items provided answers to the research questions which emanated 

from research objectives in order to tackle the research problems. It also, ascertains the 

adequacy of the items of content coverage, clarity of language used and the ability of the 

instrument to yield the needed data information on the comments and suggestions of the 

experts. The corrections pointed out by these experts were affected which added value to 

the quality of the questionnaire and the study in general. The reliability coefficient of the 

instrument, Cronbach Alpha Method was used. 20 copies of the questionnaire were 

administered to respondents to five MSMEs in Anambra state. After two weeks interval, 

the questionnaire was re-administered to the same respondents and two sets of scores 

were obtained. On testing the reliability of responses to the items in the test instrument 

using correlation analysis, a figure of 0.631 was obtained which shows that the 

instrument is reliable. Below is the table of reliability coefficient using Cronbach Alpha;  
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Reliability Statistics 

Cronbach’s 

Alpher 

Cronbach’s 

AlphernBased on 

Standardized Items 

No of  

Items 

           .631                             1.000        20 

 

      Copies of questionnaire were collected by the researchers themselves by hand when 

completed by the respondents. The researchers also conducted oral interview which was 

used to argument responses from questionnaire. The data when collected was presented, 

and analyzed using descriptive statistical tools such as percentage, frequency distribution, 

pie chart, bar chart and weighted mean. The five point rating scale (Likert Style) was 

assigned numerical values as shown as SA = 5; A   = 4; UD= 3; D   = 2; SD = 1; and 

VGE= 5; GE= 4; UN =3; SE= 2; VSE= 1. The mean responses of the respondents were 

calculated using; 

 

 ̌   =       fX/N 

Where    ̌  = Mean 

                f  = Frequency      

      X = Numerical value of data 

      N = Total number of the respondents. 

Therefore, X  =    fx    = 5+4+3+2+1/5   = 15/5   = 3 

 

An internal scale of 0.5 as error term was added to 3. Then the mean score becomes 3.5. 

So, any rating of 3.5 and above was regarded as acceptable while mean score rating 

below 3.5 is regarded as not acceptable. (Note: the sample mean ( ̌) of each item was 

calculated by multiplying the frequency of responses under nominal value of the response 

under each category and divide the sum of the value obtained by the number of 

respondents that give responses to it).  

 

Result  

Research Question One 

How does interest rate affect MSMEs Sustainability? 
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Table 4.1: Mean Response of Respondents on the effect of Interest Rate on MSMEs 

Sustainability. 

S/N Questionnaire Items: Interest Rate SA A UN D SD N X Remark 

1 MSMEs obtain loan from financial 

institutions. 

121 110 40 50 30 351 3.6 Accepted 

2 

Financial institutions charge interest 

on loan. 

134 122 42 41 12 351 

3.9 

Accepted 

3 Equipment/machinery loan, working 

capital loan and overdraft are 

available   for MSMEs.  

134 117 38 44 18 351 3.8 Accepted 

4 Interest rate on loan is steady from 

time to time. 

30 40 15 170 96 351 2.2 Rejected 

 Interest Rate and MSMEs 

Sustainability 

        

5 MSMEs have perpetual existence 203 100 48 0 0 351 4.4 Accepted 

6 Interest rate charges to MSMEs 

allows long term loan.  

30 40 15 170 96 351 2.2 Rejected 

7 Interest rate on loan reduces net 

profit. 

129 130 42 20 30 351 3.9 Accepted 

8 After repaying loan and interest, 

MSMEs do not left with enough 

fund to continue business operations 

102 156 40 23 30 351 3.7  

9  Interest rate reduces MSMEs 

profitability. 

117 180 30 24 0 351 4  

10 Lack of profitability reduces survival 

rate in MSMEs. 

167 130 20 10 24 351 4.1  

11 Interest rate reduces machine hiring.  134 201 12 4 0 351 4.3  

 

From table 4.1 items 1, 2,3,5,6,7,8,9,10 and 11with mean score of3.6,3.9,3.8, 

4.4,4.2,3.9,3.7,4,4.1and 4.3 respectively, were above the cut-off point mean of 3.5; and it 

is accepted that interest rate affected MSME in different manners represented in the table 

above. Item 4 with mean of 2.2 was below the cut-off point mean of 3.5; and it is rejected 

that Interest rate on loan is steady from time to time. 
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Research question Two 

 

How does tax affect MSMEs sustainability? 

Table 4.2: Mean Response of Respondents on the effect of Tax on MSMEs 

Sustainability. 

 

S/N Questionnaire Items: Tax SA A UN D SD N X Remark 

1 MSMEs pay tax/levies 121 176 21 29 4 351 4  

2 

State government gives MSMEs tax 

waiver.  

2 21 16 24 288 351 

1.3 

 

3 

MSMEs are mandated to register and 

obtain a Tax identification Number 

(TIN).  

100 213 30 8 0 351 

4.5 

 

4 MSMEs pay personal income tax, 

value added tax and business premises 

levies.  

98 250 3 0 0 351 4.2  

 Tax and MSMEs Sustainability         

5 Tax reduces cash flow of MSMEs 89 239 15 8 0 351 4.1  

6 Tax reduces working capital of 

MSMEs 

91 241 12 1 6 351 4.1  

7 Tax reduces net profit 77 240 20 10 4 351 4  

8 Tax discourage MSMEs to work hard 99 212 20 10 10 351 4  

9 Tax discourages innovation and future 

investment. 

56 260  21 10 4 351 4  

10 Tax increases the product and service 

price of MSMES. 

98 198 37 18 0 351 4  

11 Tax reduces the purchasing power of 

MSMEs  

133 165 30 5 0 351 4  

12 Tax reduces demand of product and 

services. 

93 198 50 10 0 351 4  
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13 Tax raises cost of production of SMEs 

product and services. 

87 190 40 20 14 351 3.9  

 

From table 4.1 items 1, ,3,4,5,6,7,8,9,10 and 11with mean score of3.6,3.9,3.8, 4.4,4.2,3.9, 

3.7,4,4.1and 4.3 respectively, were above the cut-off point mean of 3.5; and it is accepted 

that interest rate affected MSME in different manners represented in the table above. Item 

4 with mean of 2.2 was below the cut-off point mean of 3.5; and it is rejected that Interest 

rate on loan is steady from time to time. 

 

Test of hypothesis 

Table 8: Model Summary 

 

Model R R Square Adjusted R 

Square 

Std. Error of 

the Estimate 

Durbin-

Watson 

1 .939
a
 .881 .880 4.863 .186 

a. Predictors: (Constant), APPSCH 

b. Dependent Variable: EMPGEN 

 

Keys:  

APPSCH: Government Policy  

EMPGEN: MSMEs SUSTAINABILITY  

Table 8 shows the model summary for the regression analysis on Government Policy and 

MSMEs Sustainability. From the Table, the R which shows the correlation coefficient is 

.939 while the coefficient of determination (R-Square) is .880 showing that an 89% 

change in sustainability is accounted for, by changes in Government. 

 

Table 9: ANOVA  

Model Sum of 

Squares 

Df Mean 

Square 

F Sig. 

1 

Regression 24171.828 1 24171.828 1022.232 .000
b
 

Residual 3263.165 138 23.646   

Total 27434.993 139    

a. Dependent Variable: SUSTAINBILITY 

b. Predictors: (Constant), ONLINE BUSINESS 

 

Table 9 reveals the ANOVA table for the hypothesis which states that Government 

Policy does not affect MSMEs sustainability in any manner. From the result, the F-

statistics is 1022.232 while the sig (p-value) is .000. Going by the level of significance 

used which is .05; the hypothesis which states that Government Policy does not influence 
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MSMEs sustainability in any manner is not accepted because the p-value obtained is 

greater than the level of significance used (p-value < .05).  

 

Major findings 
MSMEs do not get free interest loan from the bank. Interest does not encourage perpetual 

existence of MSMEs. Interest rate fluctuates from time to time. Interest rate reduces cash 

flow and working capital. MSMEs do not give tax holidays. Tax charges to MSMEs 

Discourage hard work. Tax discourages innovation and future investment. Tax raises cost 

of production. Tax reduces purchasing power of SMEs. 

 

Conclusion 

After data collection and analysis, the study of Government Policy and MSMEs 

Sustainability, conclude that government policy (interest rate and tax) were never 

favorable to MSMEs performance particularly at start up. By implication, MSMEs 

performance has not be sustainable.   

 

Recommendations  

In order to make interest rate and tax sustainable indices for MSMEs Government has to 

do the following. Government has to identify real entrepreneurs and provide free interest 

loan to them particularly at start up. Government has to waive tax for MSMEsfor five 

years of post start up 
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Appendix 

Appendix 1: The list of registered SMEs in Anambra state and their areas   

SN L.G.A Areas of  SMEs Total 

1 Aguata Services 40 151 

Construction 26 

Trading 70 

Agro & Allied 10 

Manufacturing 5 

2 Awka North Services 30 123 

Construction 10 

Trading 60 

Agro & Allied 10 

Manufacturing 13 

3 Awka South Services 20 132 

Construction 35 

Trading 65 

Agro & Allied 7 

Manufacturing 5 

4 Anambra East Services 0 3 

Construction 0 

  Trading 2  

Agro & Allied 1 

Manufacturing 0 

5 Anambra West Services 32 152 

Construction 30 

Trading 72 

Agro & Allied 8 

Manufacturing 10 

6 Aniocha Services 10 83 

Construction 8 

Trading 55 

Agro & Allied 3 

Manufacturing 7 

7 Ayamelum Services 30 109 

Construction 10 

Trading 54 

Agro & Allied 5 

Manufacturing 10 

8 Dunukofia Services 8 44 
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Construction 6 

Trading 21 

Agro & Allied 5 

Manufacturing 4 

9 Ekwusigo Services 17 73 

Construction 12 

Trading 37 

Agro & Allied 5 

Manufacturing 2 

10 Idemili North Services 63 377 

Construction 80 

Trading 231 

Agro & Allied 9 

Manufacturing 92 

11 Idemili South Services 30 119 

  Construction 9 

Trading 67 

Agro & Allied 2 

Manufacturing 11 

12 Ihiala Services 8 79 

Construction 3 

Trading 58 

Agro & Allied 3 

Manufacturing 7 

13 Njikoka Services 25 100 

Construction 13 

Trading 47 

Agro & Allied 3 

Manufacturing 12 

14 Nnewi North Services 7 77 

Construction 26 

Trading 32 

Agro & Allied 2 

Manufacturing 10 

15 Nnewi South Services 4 59 

 Construction 15 

Trading 27 

  Agro & Allied 3  

Manufacturing 10 
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16 Ogbaru Services 23 171 

Construction 30 

Trading 80 

Agro & Allied 6 

Manufacturing 32 

17 Onitsha North Services 29 355 

Construction 103 

Trading 197 

Agro & Allied 8 

Manufacturing 18 

18 Onitsha South Services 21 278 

Construction 97 

Trading 134 

Agro & Allied 8 

Manufacturing 18 

19 Orumba North Services 15 108 

Construction 19 

Trading 57 

Agro & Allied 9 

Manufacturing 8 

20 Orumba South Services 50 185 

Construction 70 

Trading 36 

Agro & Allied 21 

Manufacturing 8 

21 Oyi Services 10 67 

  Construction 18  

Trading 28 

Agro & Allied 7 

Manufacturing 4 

 Total   2840 

 

 

Source: Ministry of Commerce and industries, Awka. 2022 

 

Appendix 11: The allocation of sample size in the 21 L.G.A. in Anambra state. 

S/N Names of L.G.A. Population Sample 

1 Aguata 151 19 

2 Awka North 123 15 
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3 Awka South 132 16 

4 Anambra East  3 1 

5 Anambra West 152 19 

6 Aniocha 83 10 

7 Ayamelum 109 13 

8 Dunukofia 44 5 

9 Ekwusigo 73 9 

10 Idemili North 377 47 

11 Idemili South 119 15 

12 Ihiala 79 10 

13 Njikoka 100 12 

14 Nnewi North 77 10 

15 Nnewi South 59 7 

16 Ogbaru 171 21 

17 Onitsha North 355 44 

18 Onitsha South 278 34 

19 Orumba North 108 13 

20 Orumba South 185 23 

21 Oyi 67 8 

Total 2840 351 

 

 Researcher’s Design, 2014 

 

Appendix 111: Sample size in terms of L.G.A. and Areas of SMEs 

 Areas of SMEs  

S

N 

L.G.A. Servic

e 

Constructio

n 

Tradin

g 

Agro&Allie

d  

Manufacturin

g 

Tota

l 

1 Aguata 5 3 9 1 1 19 

2 Awka 

North 

4 1 7 1 2 15 

3 Awka 

South 

2 4 8 1 1 16 

4 Anambra 

East  

O O 1 0 0 1 

5 Anambra 

West 

4 4 9 1 1 19 

6 Aniocha 1 1 7 0 1 10 

7 Ayamelu 4 1 6 1 1 13 
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m 

8 Dunukofi

a 

1 1 2 1 0 5 

9 Ekwusigo 2 1 5 1 0 9 

10 Idemili 

North 

8 10 17 1 11 47 

11 Idemili 

South 

4 1 8 0 2 15 

12 Ihiala 1 0 7 1 1 10 

13 Njikoka 3 2 6 0 1 12 

14 Nnewi 

North 

1 3 4 0 2 10 

15 Nnewi 

South 

1 2 2 0 2 7 

16 Ogbaru 4 4 7 2 4 21 

17 Onitsha 

North 

4 13 24 1 2 44 

18 Onitsha 

South 

3 12 16 1 2 34 

19 Orumba 

North 

2 2 7 1 1 13 

20 Orumba 

South 

6 9 4 3 1 23 

21 Oyi 1 2 3 1 1 8 

Total 61 76 159 18 37 351 

       

Source: Researcher’s Design, 2014 

 

 

 


